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Federal Communications Commission Chairman Kevin Martin speaks during a
question and answer session during the Telecommunications Industry Association's
(lobalcomm conference in Chicago in this June 5. 2006 file photo. Martin is seeking
to force the cable industry to conunue servicing analog TVs even after the 2009
digital swiichover. (AP Photo/Jeff Reberson)

(AP) —~ Here's the pitch from the cable TV industry: One way or
another, all subscribers will still be able to tune in their favorite shows
when broadcasters shift to digital-only transmission in 2009,

Seeking more than a promise, Federal Communications Comrission
Chairman Kevin Martin wants commissioners to require cable companies to
provide that service.

"Unless the commission acts, some cable customers may actually be harmed
by the transition and lose the ability to view some of these channels,” Martin
told The Associated Press on Monday.

The FCC, which is scheduled to meet Tuesday, has been split over such a
proposal in the past but may be moving toward a compromise.

The greatesi impact of the digital conversion will be on viewers of non-
digital televisions who receive their signals over the air. Beginning Feb. 18,
2009, they will be farced to buy 2 special converter box, subsidized by the
government, 1o receive their channels.

The impact of the shift on the nation's cable subseribers is less certain.

Taday, cable television system operators receive broadcast feeds in analog
and digital format. Come Feb. 18, 2009, broadcasters must stop supplying
the analog signal. That creates & problem for the cable industry's 32 million
analog subscribers.

Cable operators can either convert the digital signal to analog at the point
hup://www.physorg.com/printnews.phpnewsid=108715011
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where thieit cable signal origimetes, of they CAR SUPRY cusiomers with
"down converter” device that will change digital signals to analog at the TV
set.

This is essentially what the FCC wants to foree the industry to do, under
Mertin's proposed rules,

L ast week, the National Cable and Telecommunications Association
launched a $200 million advertising campaign to assure customers that the
shift won't affect them. "Every TV set you have that's hooked up to cable
will work just fine," happy customers intone in a TV spot.

What the commercials do not say is how the industry is going to manage the
\ transition, something that concerns Gene Kimmelman, federal affairs chief
for Consumers Union. "It is astounding that they're telling their customers
‘don't worry, we're taking care of you' without telling them at what price.”

NCTA spokesman Brian Dietz said analog consumers will not be charged
more when the transition occurs. Nor will they be forced to sign up for a
more expensive digital service.

The NCTA has committed to doing what the FCC is asking, but is resisting
the mandate, a position Kimmelman calls “disingenuous "

The NCTA says what the FCC is doing violates the industry's constitutional
rights.

"We've said we will voluntarily take care of our customers, which is
different than a government mandate,” Dietz said.

Dietz said a government-ordered transition would deny the thousands of
cable system operators the flexibility they need in managing the transition.

Kimmelman credited the industry with launching the ad campaign, but said
the povernment should assume an oversight role.

"I think there are some sticks that can be placed over their heads to try to
ensure that they don't take advantage of their customers,” he said.

On the Net:

FCC's digital transition Web site: http://www.dtv gov

© 2006 The Associated Press. All rights reserved, This material may not be
published, broadeast, rewritten or redistributed.

http.//arww . physorg.com/printnews.phptnewsid=108715011
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FCC Says Cable to Keep Analog TV Until 2012
Wednesday, September 12th 2007 @ 11:45 AM PDT

\* The U.S. switch to digital broadcast TV Is coming In February, 2009, but the FCC wil) require cable companies to support analog

e = o0 way L - 40 LoSED CTAPTIONING. O N

By n:wl.gz han?fu! t:f Am:n;:;rlg ';I;rvm:‘é:ly Kow sgat the ch has @ rv wity vH E' CHAMNELS 'y
e ! "OC has B
7, 2008, i fave of alldightal tetevision broadcasting. (We use e advertisiny EFT<: THERE |

word "handful” gaparously"—tha government, broadcasters, and the
media haven't done a particulary good job of publictzing the tranaition.}
The transition maans that folks who rely on erestrial televislon
broadcasts will either have to switch 10 a telavision with a digal tuner,
or purchase a converiar box (the govamment will be subsidizing
purchases in cases where it imposes a financial hardship} to continue
using their old-gtyla analog television; otherwise, the old-elyle analog
Tve will go dark.

Onra factor that's been undefined in the U.S. digital tetevision transition
has been cable sefvicas: the mandate (o convert to digital broadeasting
doos not apply to analog television services offerad over cabie
systems... but cable operatars would dearly like io discontinue analog
sarvires in order to free up more bandwidth on their systems, as wel
=5 mare effeciively monitor what customera watch (and pass thal
infermation aleng to advertisers, of coursa). Now, the Federal
Communicationg Cormmission has ruled {PDF) that cable aubscribers
with analog televisions must be able to view broadcast telavision
through Fetruary of 2012,

Lindar the ruling, cable companies can either convert the digal

standand definition signal to analag formal for analog cable subscribers, or sarve broadcast talevision in a standard definition digital format
provided all subscribers have equipment to view thet digital content. Smatier cable systems with a channel capacity of 552 MHz or less may
apply for an exemption. However, the FOC maintained its requinement that cable systems camy high-definition broadeast sigtals in HD
format, and that pidure quaity of broadoast television gignils must be at least g3 good aa any sther programming camied on the cable
system.

Of course, what the FCC is not mandating is that the cable companies make it painiess for subacribere to stick with analog cable: within
regulatary limits which vary hetwean regions, cable companiss may be able to make it increasingly uncomfortable for subscribers to stick
with godd okl analog cabe, including increasing prices, adding fees, changing subscriber agreements, and simply shutting off the signal in
cases where the anakog channels are present but not explickly part of a sarvice package. Given the way mosi cablg sperators conduct
business, none of those scanarios would be sumriging.

< Back to full articie at Digital Trands

Copyright ® 2007 Digital Trends
Htip:/Aeww digitaltrends.com

hitp://news digitaltrends. com/news/story/14 16 1/printer_friendly/fcc_says_cable to_keep ... 9/13/2007
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WASHINGTON — In 8 blow to U.S. broadeastars, tha Federal
Communications Commiesion moved Thuraday (Feb. 10) to Invalldate dusl-
cariage rules that broadcasters arguad mequired cabile operetors to gatry
boih analog and dipital channels on tha systema.

Broadcaster groups vowend 1o fight the move in courl,

Cable operstors oppozed the rules, also known as “must carry,” amguing in
court and before the FCC that they were an unconstitutional “taking® of its
praperty and that carrying two sets of broadcast signals woudd prevent cable
systems from delivering their own content.

The FCC's ruling affirmed its tentative earlier senclusion not to impose a
"dual carriaga” requirement an cable operators, i alsa affrmed another
eartier decision that ¢able oparators not be required to carry more than
singie digitzl signal from an individual broadcaster,

Although the FCC "found that the operative statutory fanguage at lssue (5 -
ambiguous on tha zubject of multicast must anry, it also found on the curment | Reiated Freducts ‘
resord, that such a requirement is not necessary ta further the purposes of . crip.ccaie, 4 chanmt opticat

the must-carry statute, as defined by the Supreme Court,” the agency =aid In | yansooiver simed 3t detscenter *
a statament. ' 3PpS

"Wa held that Gongrass did not give broadcasters the siamto;y tight to frea glégog_rg audindvideq apps
catriage of all thelr channels on a cable provider's gystem,” FCC Chalman

Michael Powall said in a separate statement. “New digital technology ahows -« * Jest tecl iagets mobile '
broadcasters to take what ance was ane channel, snd divide it inte four to six  WIRAX devices .

or aven more channels as compression technolagy advances.” + + Q0 deliver low-power
cansumpticn
The measure, which hae baon bafora tha zgency and federal courts far .
eaverml years, was approved by a 3-2 vole. FCC Commissioner Kevin Martin, ; EESSEieUmalatizly ADDITIONAL TOPICS
a candidate to replace the oulgoing Powell, said he oppozsad the messure | — » Looking for mechatrank;
because the FCC had "made a policy judgment that the benefits ofthis =~ rmn N
programming ware outieighed by the uden on cable operators.” Added Marketplace (Sponsored
Mattin, "f disagree. | think the public would benwfit mare from mare froe Links) » Eoqpureas on PID
programening.” Agiec Power- World pbofers ofiee sty by-
Leadsr in AC-OC and DC« o0 help.
Reacting to the decision, Edward Fritts, president of the Weshinglon-besed  Docowar » Wiyt's pwy i KC omsion
Mational Association of Broadeasters, said: “In Washington, there ere no final g Agtac's Fowar v;,'%‘,,dm the Venficstian |psk
victories and no final defeats. NAB will be working te overturn today's Iocate the povsr solution you - -
anticonsumer FCC dacision in both the courts and in Congress.® hbad. Stardard... v Disibulors tnie ¢ stemd
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Analpp television owners bave an exirs thyes yaars of bregthing yoom
thanks tn & new rolimg by the FOO On Toesdey, the government ageney
vtz 5-00-0 4 adopt rles mondating thet cable providers coalinue to
make all local broadeasts available to their users, even thoae with analop
televisioms, after the February 2009 digital transition goes imto effacr .

That ruling isn't siring well with moet cable companies. Indeed, the
industry as a whole has argued hafore that such a desision would
exsentially evipple its obility 1 launch new channels and serviees by
hoggmg their bandwidih. The FOC' not shedding any tears, bowever.

Chairman Kevin Martin had thia to 35y showt the decizion:

This [ruling] ts sbout ensuring that all Americans with cablé -- regardless of whd:h.er they E'
arc analog or digital mbeeriberg are sble to wateh the same broadeast stations the day sfier W-f
the digtial tranaition that they were watching the day before the trensition. [f the cable s e s

coanpanirs had their way, you, your mother and father, ar your next door neighbor cunld go
to sloep one night after watching their favarite shannel and wake up the next moraing o a wzan
dark fn.uymen . [

Toavm:lmhl’ahm-gnm scenarica, the FCC Bsrvmsca\bla opersiors bwo choiors, neither of which they  courminisDE: Ador Seees | amgl | H
want. Providers can either carvy the digita) signal in anslog forvant (which busically means carrying threa CONTRIBUTOR: Tamsnss fuogal| | small

verstons of w single channel, henes the bandwidib warrios), or they can offer digitat standand definition TR or: Spancer Ralrx
culy and haud ouk converier boxes to all their subseribers -- the syper expensive alterhative. CONTRIBUTOR: Kieholize T

Lo ol
CONTRISTTOR: Fred Vogohiein
Photo: Courtesy of the CTUA . e et ereene e v
:umlnﬂy on Tachmeme: s
The FOC eurrently eflimnles that 35 perocot of all tolcvision homos -- or 4o million people — cusrently ! sathen Walnbeeo / 1 riermete
have analog-caly ckhle. O course, the FUC is snpposedly working hard om its own voucher phin (funded by~ ; OFco Witlmara 2887: Tym 9501 (Hr dtaddnts) '
e uperaing 700 MHz auction) to help boy digitel-to-analog eonverter boxes for Amevicens who still | San Frangiacs Choanbghy,
have analog TV seta. Whether that plan is realigtic, bowever, is another story, Regardless, Tuesdoy's move : ruq::;'mu"' WASA$13 million £ brmd
ch“b ahifz the onua 1o your eable provider. | Lan ourmes } Wall Biraet Saparpal i
: mm-dn“u-hu Weianss madi
And with the new volés tasling anti) 2012, st the very least, all the apalog TV users oul there willbe ablo 2o *olebo Poptmaiey
myusepe U few momyeunofhﬁ:mofﬂxm-hlemn
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Apalog televigion ownerg have an extra threr years of breathing rovm
thaoks Lo 8 new yoling by the FOC. Ou Tussday, the government agency
velad 5-10-0 Lo edopt rules mendating that cable providers conlinue b
make o1l Toeml bioadeasts availeble tn their users, cvon those with snalog
televisioas, afer the Febriery 2009 digitel tranaition goce into cffect .

That ruling izn't &itting well wilh ool enble companies. Indeed, the
mdustry as a whole hix argeed before that such & decision wonid
ciwzn tally eripple its ability to launch new channels and services by
hogging their bandwidth. The FCC's not ehedding any tears, however,

Chairman Kevin Martin had thiy W say alxont the decigion:

"I'his {ruking] &5 chout ensuring that ol Ameticans with cable - reandless of whether they
arc analog or digital subseribers are able 1o witeh the same broadcast atations the day afier
the digtial iransition thal they wens watehing the day before the transition. [F the eahle
coipanies had their way, you, your mother and Gther, or your next door ncighbor could go
to skeep one night after watehing their favorite chavual and wake np the pext morning toa
dark Fuxxy screen.

To wvpid such Paltergeistian ecaparios, the FCC in giving eablr oporators two choises, nefthor of which they
want. Froviders con either carry the digital signal in snalog format (which banically means carrying three
versions of & single chanmel, henee the bandwidth warries), or they tan offer digital standard definition
anly and band out converter boxes to all their subscribers - the soper expensive alternative.

Photo: Courtesy of the CTIA

The FCC eurrently estimates thet 35 pevcent of ol television homes — or 40 million pevple -- currenty
have analog-ooly cable. Ofcourse, the FOC it aupposedly working hard ou its own voucher plan (fanded by
the ppeoming 700 MHz auetion ) 1o help buy digitnl-to-analog converter baxea fior Americans who stll
bave annlog TV sets. Whether thul plan i reslistic, howaver, is anolher story, Regardless, Tassday's move
clonrly shifts 1he oaus to your coble provider,

And with the new rulea lagting until 2012, at the very least, all the analog TV ngere out there witl be able to
squeezs a faw more yeyrs of life ont of their televisinga.
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US FCC sets cable requirement for digital switchover

By Peter Kaplan

WASHINGTON, Sept 11 (Reulers) - U.5. communications regutators on Tuesday approved new rules designed to
ensure that cable television subscribers who own analog TV sets wili still have access to local broadeast TV
channels after a swilch-over to digital television in 2009.

The FCC voted to endorse rules that require cable operators such as Comcagt Corp <CMCSA.O> and Time
Wamer Cable Ing <TWC.N=> to continue carying lacal broadcast channels that can be viewed on iraditional analog
TVs for three years after the switchover,

Broadcasters are required to switch to digital signals from analog by Feb. 17, 2009. The biggest concerns have
centered on owners of ansleg televisions who view TV over-the-air.

Those people will have 1o gel & converier boX 1o tontinue watching television. The federal govemment plans to
subsidize the cost of buying a digital-analog converter box by offering $40 diseount ¢coupons to anyone who owns
an analog television.

The separate problem addressed by FCC in Tuesday's actinn centered on the 35 percent of all tglevigion homes,
or approximately 40 million households, that are analog cable subscribers,

Under the new FCC requirement, companies will have to camy the broadcast channels in digital form and aiso
convert it to analog for viewers with analeg sets.

The requirement approved by the commission was modified to add the three-year time imit, and to add a provision
allowing small cable aperators to reques! a waiver of the requirement.

The changes won the support of the cabie industry, which had been opposed to the new rules.

"We continue te urge the FCC to act quickly to take into account the special circumstances of very small systems,
and to make clear that those systems have the flexibifity to serve all their custormners without a one-size-fits-all
mandate,” the MNationat Cable & Telecommunications Association said in a8 statement.

@ Reulers 2007. All rights reserved. Republication or redistribution of Reuters cantent, including by caching, framing or simiar
means, is expreasly prehibited without the priar written consent of Reuters. Reutera and the Rauters sphere logo ane reglstered
trademarks and trademarks of the Reutars group of companies around the world.

Close This Window

http:/finvesting reuters.co.uk/misc/PrinterFriendlyPopup.aspx?type=media&storyID=nN11... $/13/2007



@3/13,@7 @3:25 JOHN S THOMSON » 1 866 418 @232 NO. 984
The Seattle Times: FCC rules attect cable atter digital switchover rage 1 Ol 4

Wedneaday, September 12, 2007 - 12:00 AM

Permission to reprint or copy this article or photo, other than personal use, must be obtained from
The Seattle Times. Call 206-464-3113 or e-mail resale@seattletimes.com with your request.

Capital Watch
FCC rules affect cable after digital switchover

WASHINGTON —- The Federal Communications Commission (FCC) approved rules late Tuesday
that it says will ensure millions of cable subscribers will still be able 1o watch broadcast programming
after the digital-television transition in 2009,

The FCC says about 40 million households are analog-only cable subscribers. Tuesday's ruling will
require cable operators to guarantee analog cable customers will receive broadcast channels until
February 2012,

Beginning Feb. 18, 2009, broadcasters will stop transmitting old-style analog signals to over-the-gir
customers and 1o cable companies. Over-the-air customers will have to buy 2 converter box.

As for the nation's analog-cable subscribers, cable operators must either convert the digital signal to
analog at the point where the cable signal originates, or supply customners with a "down-converter”
device that will change digital signals 1o analog at the TV set.

Senate OKs ban on Mexican trucks

The Senate voted Tuesday to ban Mexican trucks from U.S. roadways, rekindling a2 more than decade-
old trade dispute with Mexico.

By a 74-24 vote, the Senate approved a proposal by Sen. Byron Dorgan, D<N.D,, prohibiting the
Transportation Department from spending money on a North American Free Trade Agreement
(NAFTA) pilot program giving Mexican trucks greater access to U.S. highways.

The proposal is part of a $106 billion transportation and housing spending bill the Senate hopes to
vote on this week. The House approved a similar provision to Dorgan's in July.

Until last week, Mexican trucks were restricted to a commercial border zone stretching about 20 miles
inside the United States, except in Arizona, where it extended 75 miles. One tnick has traveled deep
into the U.S. interior as part of the pilot program.

Under NAFTA, Mexico can seek retaliation against the U.S, for failing to adhere to the treaty's
requirements, including retaining tariffs on goods the treaty eliminates, said Sidney Weintranb,_ a
professor emeritus at the University of Texas LBT School of Public Affairs in Austin,

The trucking program allows up to 100 Mexican carriers to send their trucks on U.S. roadways for
delivery and pickup of cargo. None can carry hazardous material or haul cargo between U.S. points.

http://seattletimes. nwsource. com/cgi-bin/PrintStory.pl ?document,_id=20038802 14&zsectio... 9/13/2007
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Jusiice Dept. spares Chiquita execatives

The Justice Department said Tuesday it will not prosecute 10 Chiquita Brands International

executives involved in the company's now-defunct paycff of Colombian terrorists protecting its most
profitable banana-growing operation.

The long-awaited decision was part of a sentencing memo urging U.S. District Judge Royce Lamberth
to fine Chiquits $25 million and have the company serve five years' probation for its illegal deals. The
sentencing hearing before Lamberth is Sept. 17.

If accepted, the fine would mark the largest criminal penalty inposed under U.5. global terrorism
sanctions laws.

Seattle Times news services

Copyrapht € 2007 The Seeitle Times Qompsny
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EE Times: Latest News
FCC OKs digital TV rules pushed by cable operators

George Leopold
(081272007 6:00 PM EDT)

URL: hitp:/Aww eetimes. com/showAdticle jiitmiZaiclelD=201806977

WASHINGTON — The Federal Communications Commission has adopted digital TV transition rules that will require cable
aparators 1 either carry digital broadeast signals in analag format or downconven digital signals for subscribers.

The latter option would require that cable operators provide subscribers with canverter boxes to view digital broadcasts.

The dual "must-camy” ruling requiring cable operators 1o provide both anaiog and digital broadeast signals represents a
compromiae between broadcasters and cable operatars who had sparred over "must-camy” rules in the run-up to the U5,

A key provision of the riling approved by the FCC on Tuesday (Sept 11) would extend the “viewability requirements” to
February 2012. But regulators agreed to review the requirement dusing its last year to determine it if can be lited *in light of
the state of technology and the marketplace.”

"Tha 1882 Cable Act is very clear," FCC Chairman Kevin Martin said in a stafement issued with the ruling, "Cable operatars
must ensure that all jocal broadcast stations earried pursuant to this act are ‘viewable' by all ¢able subscribers. Thus, they
may not simply cut off the signals of these must-camy broadeast stations after the digital transition. The order we adopt
today prevents the cabio operators from doing just that.”

Cable operators said they were pleased with the "must-carry” ruling, which they had fougnt in court for years. "We are
pleased that the FCC dropped an ill-considered mandate that would have turned back the dock on decades of digital
technology innovation,” Kyle MeSlarrow, president of the National Cable and Telecommunications Association, said in a
statement,

All material an this site Copyright € 2007 CMP Media LLC. All rights reserved.
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EE Yimes:
FCC strikes down cable ‘must-carry’ rules

George Leopold
(02/1072005 12:23 PM EST)
URL: hitp:/Avww eetimes com/showArticle, ihim| ?aricletD=80300126

WASHINGTON — In a tlew to U.S. broadeasters, the Federal Communizations Commission moved Thursday (Feb. 10) to
invalidate dual-camiage rules that broadeastars argued required cable aperatars to carry both analog 2nd digital channels
on the sygtems.

Broadcaster groups vowed to fight the move in coun

Cable operators apposed the rules, also known aa "must carry," arguing in court and before the FCC that they were an
unconstitutional "taking” of Its propety and that cerrying two sets of braadcast signals would prevant cable systems from
delivering their own content.

The FCC's ruling affirmed its tentative earier conclusion not te impose a "dual camiage” raquirement on cable operstors. If
also affirmed another sarier decision that cable operators not be required to carry more than & single digital signal from an
individual broadcaster.

Although the FCC "found that the operative statutory language at issue is ambiguous on the subject of multicast must carmy,
it also found on the cumrent record, that euch a reduitement is not necessary to further the purposes of the must-carry
statute, ag defined by the Supreme Court," the ggency said in a statement.

“We hotd that Cangress did not give broadeasters tha statutory right to free carriage of all their channels on @ cable
provider's system,” FCC Chairman Michael Poweli gaid in 4 separate statement. “New digital technology aliows
broadeasters ta take what ance was one channel, and divida it into four to six or even more channeals &3 compression
technology advances.”

The measaure, which has boen bafore the agency and federal courts for several years, was appioved by a 3-2 vote. FCG
Commissioner Kevin Martin, a candidate t replace the outgoing Powell, said he oppased the measure bacause the FCC
had "made a policy judgment that the benefits of this programming were autweighed by the byrdsn on cable operators.”
Added Martin, "l disagree. | think the public would benefit more from more free programming,”

Reacting to the decision, Edward Fritts, president of the Washington-based Nationai Association of Broadcasters, aaid: "In
Washington, there are na final victories and no finat defeats. NAB will be working to overtumn today's anticonsumer FCC
tecision in both the courts and in Congress.”
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